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FOR THE THREE-MONTH PERIOD  
ENDED MARCH 31, 2019.
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Ag Growth International Inc.

As at 

March 31, December 31,
2019 2018

$ $
Assets 
Current assets
Cash and cash equivalents 90,079                  33,610                  
Cash held in trust and restricted cash 1,752                    2,955                    
Accounts receivable [note 6] 160,361                134,239                
Inventory 215,088                190,887                
Prepaid expenses and other assets 33,230                  26,031                  
Current portion of note receivable 99                         85                         
Derivative instruments [note 24[b] and [c]] 55                         185                       
Due from vendor 1,645                                              
Income taxes recoverable 3,576                    4,344                    

505,885                392,336                
Non-current assets
Property, plant and equipment, net [note 7] 352,194                332,645                
Right-of-use assets, net [note 8] 8,690                                              
Goodwill [note 9] 347,470                256,619                
Intangible assets, net [note 10] 276,328                233,199                
Investment [note 11]                          900                       
Non-current accounts receivable [note 6] 8,858                    8,122                    
Note receivable 625                       650                       
Derivative instruments [note 24[b] and [c]] 17,809                  7,464                    
Deferred tax asset 1,008                    455                       

1,012,982             840,054                
Assets held for sale [note 12] 1,142                    1,169                    
Total assets 1,520,009             1,233,559             

Current liabilities
Accounts payable and accrued liabilities [note 25] 129,427                101,504                
Customer deposits 49,046                  47,941                  
Dividends payable 3,729                    3,673                    
Income taxes payable 4,121                    4,286                    
Current portion of due to vendor 13,517                  7,973                    
Current portion of contingent consideration 8,900                    4,552                    
Current portion of obligations under finance lease                          65                         
Current portion of lease liability [note 13] 2,515                                              
Current portion of long-term debt [note 14] 4,050                    289                       
Current portion of convertible unsecured subordinated debentures [note 15] 51,750                  51,750                  
Provisions 8,370                    7,685                    

275,425                229,718                
Non-current liabilities
Other financial liabilities 582                       85                         
Due to vendor 3,525                    1,376                    
Contingent consideration 6,918                    1,834                    
Optionally convertible redeemable preferred shares [note 5[e]] 26,027                                            
Obligations under finance lease                          165                       
Lease liability [note 13] 5,998                                              
Long-term debt [note 14] 393,452                271,132                
Convertible unsecured subordinated debentures [note 15] 234,768                233,098                
Senior unsecured subordinated debentures [note 16] 82,124                                            
Deferred tax liability 68,828                  61,952                  

822,222                569,642                
Total liabilities 1,097,647             799,360                

[note 17]
Common shares 454,807                450,645                
Accumulated other comprehensive income 42,633                  57,324                  
Equity component of convertible debentures 8,203                    8,203                    
Contributed surplus 22,798                  26,045                  
Deficit (106,079)               (108,018)               

422,362                434,199                
1,520,009             1,233,559             

See accompanying notes

On behalf of the Board of Directors:

__________________________ ______________________________
(signed) Bill Lambert (signed) David A. White, CA, ICD.D

Director Director

Unaudited interim condensed statements of financial position
[in thousands of Canadian dollars]
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Ag Growth International Inc.

March 31, March 31,
2019 2018

$ $

Sales [note 26] 215,035            213,666            
Cost of goods sold [note 19[d]] 151,280            152,284            
Gross profit 63,755              61,382              

Expenses
Selling, general and administrative [note 19[e]] 51,137              42,143              
Other operating income [note 19[a]] (11,362)             (784)                  
Impairment                      232                   
Finance costs [note 19[c]] 9,899                8,401                
Finance expense (income) [note 19[b]] (3,740)               5,217                

45,934              55,209              
Profit before income taxes 17,821              6,173                
Income tax expense [note 21]

Current 1,286                426                   
Deferred 3,313                804                   

4,599                1,230                
Profit for the period 13,222              4,943                

Profit per share [note 22]
Basic 0.71 0.30
Diluted 0.70 0.30

See accompanying notes

statements of income
[in thousands of Canadian dollars, except per share amounts]

Three-month period ended 

Unaudited interim condensed consolidated
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Ag Growth International Inc.

March 31, March 31,
2019 2018

$ $

Profit for the period 13,222              4,943                
Other comprehensive income (loss)

Items that may be reclassified subsequently to profit or loss
Change in fair value of derivatives designated as cash

flow hedges                      590                   
Exchange differences on translation of foreign operations (13,667)             14,350              
Income tax effect on cash flow hedges                      (160)                  

(13,667)             14,780              
Items that will not be reclassified to profit or loss

Change in the fair value of equity investment [note 11] (900)                                        
Actuarial losses on defined benefit plan (170)                  (54)                    
Income tax effect on defined benefit plan 46                     15                     

(1,024)               (39)                    
Other comprehensive income (loss) for the period (14,691)             14,741              
Total comprehensive income (loss) for the period (1,469)               19,684              

See accompanying notes

Unaudited interim condensed consolidated 
statements of comprehensive income (loss)

[in thousands of Canadian dollars]

Three-month period ended 
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Ag Growth International Inc.

March 31, March 31,
2019 2018

$ $

Operating activities
Profit before income taxes for the period 17,821                        6,173                          
Add (deduct) items not affecting cash

Depreciation of property, plant and equipment 5,196                          4,791                          
Depreciation of right-of-use assets 704                                                             
Amortization of intangible assets 3,858                          3,140                          
Gain on sale of property, plant and equipment (54)                              (70)                              
Impairment charge                                232                             
Non-cash component of interest expense 1,892                          886                             
Non-cash movement in derivative instruments (10,203)                       (233)                            
Share-based compensation expense 1,391                          1,702                          
Employer contribution to defined benefit plan                                (4)                                
Defined benefit plan expense 33                               34                               
Contingent consideration 1,848                          99                               
Equipment provided to vendor                                (115)                            
Translation loss (gain) on foreign exchange (6,286)                         7,406                          

16,200                        24,041                        
Net change in non-cash working capital balances related to 

operations [note 23[a]] (29,858)                       (24,352)                       
Non-current accounts receivable (736)                            (703)                            
Long-term payables                                (135)                            
Settlement of EIAP obligation (2,098)                         (1,950)                         
Income taxes paid (673)                            (49)                              
Cash used in operating activities (17,165)                       (3,148)                         

Investing activities
Acquisition of property, plant and equipment (10,110)                       (7,974)                         
Acquisitions, net of cash acquired [notes 5[c], and 5[d]] (112,619)                     (25,132)                       
Transfer to cash held in trust                                (525)                            
Transfer from (to) restricted cash 557                             (1,126)                         
Proceeds from sale of property, plant and equipment 176                             116                             
Proceeds from sale of assets held for sale [note 12]                                2,031                          
Development and purchase of intangible assets (3,229)                         (1,141)                         
Transaction costs paid and payable (4,464)                         2,704                          
Cash used in investing activities (129,689)                     (31,047)                       

Financing activities
Issuance of long-term debt, net of issuance costs 128,649                                                      
Repayment of long-term debt (77)                              (60)                              
Repayment of obligation under finance leases                                (940)                            
Repayment of obligation under lease liabilities (710)                                                            
Change in interest accrued 3,734                          (3,948)                         
Issuance of convertible unsecured subordinated debentures 82,800                        82,196                        
Redemption of convertible unsecured subordinated debentures                                (77,477)                       
Dividends paid in cash [note 17[c]] (11,073)                       (8,775)                         
Cash provided by (used in) financing activities 203,323                      (9,004)                         

Net increase (decrease) in cash during the period 56,469                        (43,199)                       
Cash and cash equivalents, beginning of period 33,610                        63,981                        
Cash and cash equivalents, end of period 90,079                        20,782                        

Supplemental cash flow information
Interest paid 3,446                          9,876                          

See accompanying notes

[in thousands of Canadian dollars, except per share amounts]

Unaudited interim condensed consolidated statements of cash flows

Three-month period ended
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